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Dear Sirs,

The Beard of Directors is pleased to present the Annual Accounts for the finangial year ended 31112/2011.
The company's financial statements shaw a loss of 1.453.057,43 Eur,

Althis time, here is no Infermation concerning items likely to affect the company's financlal position.

Relevant events of the year 2011

On May 17, 2011, the Company sold 50% of the shares owned In the company Hungaraton Records Kit lo Upington Investments Sérl.
After the sele Fotex Holding SE participation in Hungaroton Records Kit decraased from 58.98% 1o 8.98%

On Augus! 8, 2011, the Company sold 100% of the shares in the Company Europrizma Kit to the Company MTK Budapest Zrt.

Significant events after the reporting date

As from February 23, 2012 Fotex Holding S.E. is quoted on the Luxembourg sltock exchange.

The Board of Directors of the Company at the mesting held as of 14 March 2012 has declded on the full transfer of the
Company's shares listed on the Budapest Stock Exchange to the Luxembourg Stack Exchange. The date of fransfer was 30
March 2012. After transferring the shares from the Budapest Stock Fxchanga the shares are traded only on the Luxembeurg

Stock Exchanga.

Activities and future prospect

The company will carry on ifs aclivilies and development as it did guring the last former years - no amendment is foreseen by the Board of

Directors for the fulure.

Research & Development projects

The company did not undertake any Research & Development projects,

Own shares

During the year 2011, the company has ecquired B16.976 own shares. Al the reporting date, the company holds 16,36 % of ils own
shares:
Direc! own sharcs ;
- 1125635 ordinary shares ;
- 450,000 dividend preference shares.
Indirect own shares :
- 10.323.890 ordinary shares.

The reasons of acquisition of own shares by Folex hoiding S.E, Is that Fotex feels responsibility towards its shareholders and lries to
protect the inveslment of its shareholders In Fotex, and when the share price changes adversely than Fotex does the necessary aclions to
reverse these changes, The repurchase of sharos depends on the market canditions,




Finangial overyigw

The table below summarlzes the Company's key financiel indicators, which are monitorad by the Company's management:

31.12.2010 3L1z2.2011
EUR EUR

Revenue 1,001,025 1,004,266
Net profil (2,975,955) (1,453,057)
Own cquity 59,253,123 57,149,066
‘I'otal asscts 60,835,181 59,657,235
Number of issucd shares 72,723,650 72,723,650
Return on equity (4.87%) (2.5%)
Return on assets (4.78%) (2.41%)

Risks and Risk management of the Company

The Company's business, financial condition or results can be affected by the risks and uncertainties. The management hes identlfied the
following rigks:

e Chenga in laws and reguiations governing the operations of the Company and ts subsidiaries may affect thelr business,
invesimenls and results of aperations,

s  Credlf risk
e Inlerest risk
s Liquidily risk

Management monltors these risks and applics the following risk management procedures;
Credit risk

The Company aims to mitigate credlt risk by its careful and continuous deblor portfolio monitering process. In addition, the Company
regularly fellows up information about the main debtors In the market.

Imterest risk

In order to mitigate the Interest risk the Comnpany applies the following procedures;
Tries fo oblaln fixed rate loans
In case of variable Interest rate loans the Company tries to balance its Interes!t Income end Interest expense by granling loans
wilh appropriate [nterest rato,

Liquidity risk

Liquidily risk is manltored as follows:

Monitoring dally avallable deposited and free cash

Manltoring weekly cash flows

As part of the management informalion system, the operaflans of the Company Is monltored on a monthly basis




il is praposed to the Annual Gereral Meeling that the Company pays 0.02 Eur dividend per ordinary shares eligible to receive
dividends for the year 2011 and to distribute dividends for an amount of 488,250.- Eur on the dividend preference shares, equal to 75%
of thelr face value In drawing on the additicnal paid-in cepltal,

The Company do not pay dividend on thoso ordinary shares which are he!d by the Company and ils subsidiarles.

Corporate Governance

The Company is commilied to adopt best praclice corporate governance standards, Including fo comply with the Ten Principles of
Corporale Govarnance of the Luxembourg Stock Exchange.

The Board

The Company is managed by a board of directors (the *Board®) composed of a minimum of five and a maximum of eleven members (i
"Cirectors”, each a "Director”).

Tha Direclors shall be appointed by the general meeting of shareholders of the Company for a maximum period which will end al the
annval general mesting of the Company to take place durlng the third year following ihelr appoiniments. They shall remain in office unti
their succassors are elecled. They may be re-lected and they mey be dismissed at any time by the general meeting, with or withaut
cause.

In the event Ihat one or several positions on the Board become vacant due to death, resignaticn or any other cause, the remaining
Oirectors shall select a replacement in accordance with tho applicable fegal provisions, in which case this appalntment shall be rallfied at
the next general meeting of the shareholders of the Company.

The Board of Directors has been authorized by the sharcholdors to manage Ihe day-lo-day operalions of the Company, as well as to make
administrative declsions at the Company. Al rights which have not boen conferred to the shareholders by the articles of association or by
{ne laws remaln of the competence of the Board of Directors, The Board may docide paying interim dividends as prescribed by law, Al
long-term pay schemes, plans, or incenlive programs relating to the employees of the Company and its subsidiarios, which the Board
would like to implement have to be first brought before and approved by the sharcholders and the General Moeting of the Shareholders.
The remuneration of members of the Board of Diractors shall be fixed by the General Meeting.

Tha Board shall elect a chairman from emong its members,

Agcording to the Aricles, persons with ne lagal or financial link 1o the Company olher than their mandate as Direclor are considered
“independenl persons”,

‘Independent persons” does net include persons whe:

a) ara employed o were employed by the Company or its subsidiaries during the five years preceding their appoiniment as Direclor;
b carry cut remunerated activitias for he senefit of the Gompany or exercise lechnical, legal or financial duties within the Company;
¢) are sharsholders of the Cempany and directly or indlrectly hold at least 30% of the valing rights, or are related to such a person;
d) recaive finenclal benefils linked to the Company's activities or profit;

8) have a legal relalionship wilh a nan-independent member of the Company In another company in which the non-independent member
has management and supervisory powers.




The Board is composed as follows:

Narme; Position:

Mr, Gabor VARSZEG] Chairman of the Board
Mr. David VARSZEGI Member of the Board
Mr. Wiggert KARREMAN Member of the Board
Mr. Jan Themas LADENIUS Member of the Board
Mr. Bob DOLE Member of the Board
Mrs. Anna RAMMER Member of the Board
TITAN Sar Member of the Board

With the exception of TITAM §.ar.). the membters of the Board of Directors were appointed at the extraordinary general meeting of the
Company held on 1 Qctober 2009. The members wore appointed for a period of 3 vears until the 2012 Annual General Masting of the
Sharehelders.

The exiraordinary general meeting held on14 December 2011 acknowledged the resignation wilh immediate effect of the company SEREN
S.a.rl. from its mandale of direclor following the resignation leller received on 30 Navember 2011 and gave il full discharge from the

exarcise of ils mandate.

The extraordinary gereral meeting decided then to appoint TITAN S.arl, wilh a registered address at 75, parc d'Activités L-8308
Capellen, regislerad wilh trade and companies register of Luxembourg under number B-164B38 with immediate effect as director until the
general maeting fo be held In 2012

Each member of the Board of Diractors is high-qualified, acclaimed spacialist
Audit Commities
The audit commitlee of the Company (the "Augil Commitiee”) shall be composed of a minimum of three and a maximum of five peaple.

The members of the Audit Committes shall be appointed by the general meeting of shareholders of the Company among the members of
Ihe Board desmed Lo be “independent persons" for a period nol exceeding |heir respective mandates.

The Audit Committee shall elect a chairman from among its members. The quorum shall be met at Audit Commitiee meetings when the
members have been validly called to ailend and when a minimum of twa-thirds or {hree of its merbers are present, All of the Committee's
decisions shall be taken by a simple majority vote. In tha event of a lied vols, the person prasiding over the meeting shall have the casting
vole. They may be re-elected and they may be dismissed at any time by the general meeting, with or without cause,

The Audit Commillee opines the annual report of the Company, controls and evaluates the operation of the financial system, provides its
tasks in connaction with the Auditor of the Company.




Composition of the Audil Committee

The Audit Commiltes Is composed as follows;

Mr. Wiggert Karreman (Member of the Audlt Commiltes)
Mr. Jan Thomas Ledenius (Membter of the Audil Committes)

TITAN S.4.r.l. (Member of the Audit Commilles)

With the exception of TITAN S.a.rl. Ihe members of the Audit Commiltee were appuinted at the extraordinary general meeting of the
Company held on 1 Ceteber 2009. The members were appointed for a period of 3 years until the 2012 Annual General Meeting of the
Shareholders.

Mr. Jan Thomas LADENIUS has been appoirted as chairman of the Audit Commiltee through a decislon of the Audit Cemmitlae taken on
14 December 2011,

The extraordinary generai meeting held as of 14 December 2011 acknowledged the resignalion wilh immediate effect of the company
SEREN S.arl. from its mandate as member of the audil commitiee fallowing the resignation letter received on 30 Navember 2011 and

gives it full discharge from the exerclse of its mandate.

The exiraordinary gerieral meeling decided o appoint TITAN 5.a.rl, with a regislered address al 75, pare d'Aclivités L-8308 Capellen,
registered with trade and companies rogister of Luxembourg under number B-164838 with immediale effect as member of the audit
commitiee untll the general meefing to be held in 2012,

No specific remuneration is altributed to the members of the Audit Committee.

Rules Governing Amandments to the Aricles of (ncorporation

Amendments la the Aricles of Incorporation are approved by resolulion at an Extraordinary General Meeting of Sharehalders under the
corditions of the law.

Significant direct and Indirect Shareholders

Gabor Vérszagl, Chairman of the Board of Folex, directly or indireclly controls a part of the vating shares of Blackburn International Inc,
("Blackburn’), & Penama company and Blackburn Internatianal 8,411, (*Blackbumn Luxembourg’), a Luxembouig company and Zurich
Investments Inc. (*Zurich"), a Brilish Virgin 'slands company, Blackbum Luxembourg has a conlrolling interes! in Folex Ingallan Kft, ("Folex
Ingallan®). As at 31 Decamber 2014, Blackburn controlied 16.9 % (2010: 16.9%), Zurich controlled 0% (2010: 14.1%), Fotex Ingallan
controlled 17.6 % (2010: 17.6%) Blackbum Luxembourg controlied 15.8% (2010: 0%) and Plaza Park KNt controlled 0% (2010: 1.6%) of
the Company's share capital. These companies are considered to be relaled parties. Al 1 Juy 2011, the Group purchased 100% of the
quota of Plaza Park Kit. Thersfore, Plaza Park Kil. had been recognised as a relaled party up te 30 June 2011 and has been a Folex
Group members singa 1 July 2011,

Branches of the Company
The Company has no branches,
Other Disclosures

The Company's approvad and issued shara capital tolals EUR 30,543,933 consisting of shares with a face value of EUR 0.42 each. At 34
December 2011, the Company's Issued share capilal included 70,723,650 ordinary shares and 2,000,000 dividend preference shares
(2010: 70,723,650 ordinary shares and 2,000,000 dividend preference shares).

The "dividend-bearing preferred shares” carry the same rights as ordinary shares in the event of liquidation or dissolution. They entitle the
helder to an annual dividend delermined by the General Meeting, but do net carry voting rights,

The dividend rate on the preferance shares shall not exceed 50% of the given year's average stock exchange price of Fotex sharas, but
shall not be less than an amount equivalent o double of the European central bank twelve months base Interest rate relevant for the year,
applied o the face value of the share, The total sum of the dividend determined for preference dividend cannot exceed 30% of the
consolidated IFRS profil after taxes minus minorily interests.

Holders of dividond-bearing proferred shares are not enlitied to any fighls or dividends ather than those granted fo them by the General
Mecling. They are paid cnce a year. Interim dfvidends may only be paid if the conditions required for such a dislribution are met.




It the Company Is unable to pay theso dividends in a given year or if it only pays part cf the minlmum due In & given year and fails to pay
the balance at the time of payment of the dividends for the following year, holders of dividend-bearing preferred shares shall be granled
identical voting rights lo thoso reserved for Ordinary Shares. This voling right shall remain valid until such time as the Company hes paid
all the minimum dividends due In respect of the dividend-bearing preferred shares.

The extraordinary general meeting held as of December 14, 2011 has decided 1o authorise the management body to carry oul share
buybacks for a further five years at a price set between the nominal value and the market value on the fransaction date. The only
reslriction is that such transactions shoud not cause the net assets to fall below the share capital and non-distributable reserves
combined.

There are no agreements with shareholders which are known to the Company and may result in restrictions on the fransfer of securities of
voling rights within the meaning of the 2004/109/EC (transparency directive),

There are no restriclions on the transter of securities in the Articles of Incorporation of the Company.

There aro no securities granting spectal control right to their holders and there ara no restrictions on voting rights of tha ordinary shares,
There is no system of control of employee share scheme where the control dghls are nol exercised directly by the employees

The Board of Directors shall be vested with the most extensive powers to manage the affairs of the Company and 1o carry out all measures
and edministrative acts falling within the scope of the corparate object, Any powers not expressly reserved for the general meeling by the

Articles of Associalion or by the law shall fall within the remit of the Board of Directors.

A subsequent General Meseting representing al least 50% of the Ordinary Shares may estabfish the limils and conditions applicabla to the
autnorised capltal, within the limits laid down by the Law. In this case, the Board of Directors is autharised and mandated to:

- Garry out a capifal increase, In one or sevcral slages, by issuing new shares lo be paid up either In cash, via conlributions In kind, the
transformatlon of debl or, subject fo the approvel of the Annual General Meeting, via he integralion of profits or reserves Into the capital;

- 5et the place and dale of the issue or of successive issuas, the issue price, and the conditions and procedures for subscribing and paying
up the new shares;

- abolish or restrict (he preferential subscription rights of sharehalders with repard to new shares fo be issusd as part of the authorised
share capital.

This authorisalion 's valid for a period of five years from the publication dale of the aulhorisation deed and may be renewed by a General
Meeting of Shareholders for any shares of the authorised capltal which have not been issued by the Board of Directors in the meantime.

Following sach capltal Increase carried out and duly recorded according o the legal formalities, the first paragraph of Arlicle of Association
shall be amended in such & way as (o reflect the Increase carrled out; this amendment shall be recorded in the notarla! doed by the Board
of Directors or any other authorised person.

There are no significant agreements to which the Compeny is party to and which would take effecl, afler or terminale upon a change of
control following & public offering or 1akeover bid.

There are no agreements between the Company and its Board members or employees providing for compensation if they resign or are
made redundant without valid reason or if thair employment ceases because of a takeover bid.

The Direclors requests that the Assembly discharges them from their mandate for this yoar,

On'6 Apiif2012
Far the Board ofﬂ‘rectors.- ‘
M. Gabor VARSZEGI
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REPORT OF THE REVISEUR D’ENTREPRISES AGREE

To the shareholders of:
FOTEX HOLDING SE, 75 Parc d'Activités, L-8308 Capellen,
Report on the annual accounts

Following our appointment by the General Meeting of Shareholders we have audited
the accompanying annual accounts of FOTEX Holding SE, which comprise the
balance sheet as of December 31, 2011, and the profit and loss account for the year
then ended, and a summary of significant accounting policies and other explanatory
information.,

Responsibility of the Board of directors for the annual accounts

The Board of Directors is responsible for the preparation and fair presentation of
these annual accounts in accordance with the Luxembourg legal and regulatory
requirements relating to the preparation of annual accounts and for such Internal
control as the Board of Directors determines is necessary to enable the preparation
of annual accounts that are free from material misstatement, whether due to fraud or
error,

Responsibility of the réviseur d’entreprises agréé

Our responsibility is to express an opinion on these annual accounts based on our
audit. We conducted our audit. We conducted our audit in accordance with
International Standards on Auditing as adopted for Luxembourg by the Commission
de Surveillance du Secteur Financier. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the annual accounts. The procedures selected depend on the
judgement of the réviseur d'entreprises agréé, including the assessment of the risks
of material misstatement of the annual accounts, whether due to fraud or error. In
making those risk assessments, the réviseur d'entreprises agréé considers internal
control relevant to the entity's preparation and fair presentation of the annual
accounts in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control.

Van Cauter-Srauwacrt & Co Sard

Member of 10A International
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An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Board of Directors, as
well as evaluating the overall presentation of the annual accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the annual accounts give a true and fair view of the financial position
of FOTEX Holding SE. as of 31.12.2011, and of the results of its operations and its
operations for the year then ended In accordance with the Luxembourg legal and
regulatory requirements relating to the preparation of the annual accounts.

Report on other legal and regulatory requirements

The management report, including the corporate governance statement, which is the
responsibility of the Board of Directors, is consistent with the annual accounts and
includes the information required by the law with respect to the Corporate
Governance Statement,

Done at Strassen,
On April 11", 2012

N B . .i.-\.) > RS
Van Cauter-Snauwaert & Co Sari
Erik Snauwaert
Reéviseur d'Entreprise agréé
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FOTER

HOLDING SE PUBLIC COMPANY LIMITED BY SHARES

GENERAL INFORMATION

Company Fotex Holding
Registered Office CAPELLEN
Trade and Companles Reglster B-146938

The registered office of the Company from Nagy Jeno u., 12, 1126 Budapest, Hungary has been transferred to the Grand Duchy of Luxembourg and mare precisely to 75,
Pare d'Activites, L-8308 Capellen further to the deed signed by the notary Anja HOLTZ, with residence in Wiitz, on 4ih June 2009 and published in the Mémorial C - N°
1427 of 23rd July 2009.

1. Corporate object (as per the Memorandum & Articles)

The object of the company is to acquire participating interests in any form whatsoever in Luxembourg or foreign companies, to acquire any kind of transferable securities
via purchases, subscriptions or any other means as well as to dispose thereof via sales, exchanges or any other means, to manage and develop its portfolic and to
acquire, sell and develop patents and licences associated thereto.

The company may lend and borrow with or without collateral. It may take part in the creation and development of other companies and lend them its support,

In general, the Company may carry out any commercial or financial transaction or any transaction involving movable or immovable assets that is directly or indirectly
linked to its corporate object or is likely to facilitate the expansion and development thereof,

2. Fiscal year
The fiscal year starts on 15! January and ends on 315! December of each year,

3. Consolidated and statutory accounts
The Company prepares consolidated and statutory accounts, which are published according to the provisions of the law.
The consolidated accounts are prepared in accordance with IFRS.

The annual accounts have been prepared in accordance with the Luxembourg Commercial Company Law of 10 August 1915, as modified.

The consolidated and statutory accounts are available at the Registered Office of the Company.

FOTEX HOLDING S.E. 6
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FOTER

HOLDING SE PUBLIC COMPANY LIMITED BY SHARES

ACCOUNTING PRINCIPLES AND VALUATION RULES

As above mentioned, the annual accounts have been prepared in accordance with the Luxembourg Commercial Company Law of 10 August 1915, as modified.
Accounting policies and valuation rules are, besides the ones laid down by the said law, determined and applied by the Board of Direclors,

4. Foreign currency translation
Transaclions expressed in currencies other than euro are translated into euro at the exchange rate effective at the time of the transaction,
Formation expenses, intangible, tangible and financial assets, current and long-term liabilities and receivables, other asset and liability items expressed in currencies
other than euro are translated into euro at the exchange rate effective at the time of the transaction. At the balance sheet date, these assets remain translated at histeric
exchange rates.

Cash at bank is translated at the exchange rate effective at the balance sheet date, Exchange losses and gains are recorded in the profit and loss account of the year.

The interests on the loans are converted in using the average monthly exchange rate.

5. Formation expenses

Formation fees are directly charged to the profit and loss account during the incorporation and are mainly constituted by notary fees and advisory fees in relation with the
incorporation of the company.

6. Intangible assets
Intangible assets other than formation expenses are recorded at their acquisition price, less cumulative value adjusiments. Where applicable, amortisation is calculated on
the basis of generally accepted rates according to the estimated useful life of these fixed assets,

Rate of amortisation Method of amortisation
Trade Mark 4.17% \ Linear
Trade Mark concessions " FOTEX" - renewal 10,00% G
for 10 years
IP rights and software 33,00% ‘ Linear

7. Tangible assets
Tangible assets and other similar assels are recorded at their acquisition price, less cumulative value adjustments. Where applicable, amortisation is calculated on the
basis of generally accepted rates according to the estimated useful life of these fixed assets.
The “Land & Buildings” item includes property rights and other related rights.

Depreciation s calculated on a straight-line basis over the estimated useful life of the asset as follows:

Rate of amortisation Method of amortisation
Real estate and related property rights 2% Linear
Vehicles 20% Linear (prorata temporis)
Hardware 33% Linear
FOTEX HOLDING S.E. 7
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FOER

HOLDING SE PUBLIC COMPANY LIMITED BY SHARES

8. Financial assets

Shares in affiliated companies, participating interests and securities held as fixed assets are valued at their acquisition price, plus associated incidental expenses.

Where applicable, only long-lasting value adjustments are calculated and recorded separalely in  the financlal statements at year-
end. The adjustment ceases 1o exist at the same time as the reason justifying it.

Loans to affiliated companies and companies linked by participating interests as well as other long-term loans are recorded at their nominal value and subject to a value
adjustment when the likelihood of recovery of such loans is less than their nominal value and is long-lasting.

9. Receivables

Receivables, receivables from affiliated companies, receivables from companies linked by participating interests and other receivables are recorded at their
nominal value.

According fo the information provided by the Direclory Board, these receivables are subject to a depreciation recorded separately in the financial statements so
that these iterns are valued at the lower market value.

Value adjustments made in previous financial years which are no longer necessary following the disappearance of the recovery risk shall be rectified.

10. Cash at bank, cheques and cash in hand
Cash at bank, cheques and cash in hand are recorded at face value. Accounts held in foreign currency are re-valued at the exchange rate prevailing on the last day of the

financial year.

11. Accruals and deferrals

Income and expenses directly related to the financial year ended for which receivables or payables have not yet been recorded as well as income and expenses recorded
in connection with part of the financial year ended are recorded al their historical cost in the different accounts of the asset and liability sides of these financial statements.

A breakdown of accruals and deferrals, if applicable, is appended to these financial statements.

12. Provisions for liabilities and charges

On the lasl day of the financial year, provisions are formed to cover all known or foreseeabie liabilities and charges.

Provisions are regularly reviewed and adjusted when the source of the liability or charge no longer exists.

13. Debts

Where the amount repayable on account is greater than the amount received, the difference is shown in the profit and loss account when the debt is issued.
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14. Net turnover

The net turnover comprises the amounts derived from the sale of products and the provision of services falling within the Company’s ordinary activities, after deductions of
sales rebates and off value added tax and other taxes directly linked to the turnover.

15. Legal reserve

At least one twentieth of net profit is allocated to the legal reserve each year.

This allocation is no longer cempulsory once the reserve has reached one tenth of the share capital, but becomes compulsory again once it falls below this amount,

16. Companies in charge of the accounts’ audit

Company VAN CAUTER - SNAUWAERT & CO S.aR.L

Registered Office 80, rue des Romains, L - 8041 Strassen

Function Statutory auditor

Company Ernst & Young Luxembourg

Registered Office 7, Parc d'activités Syrdall, L - 5365 Munsbach

Function Auditor — Audit Consolidated Accounts

FOTEX HOLDING S.E. 9
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L-8308 CAPELLEN {Grand Duché de Luxembcurg)

;'EI. :gg; 32 gf :’;1 R.C.S. Luxembourg : B-146938
ax: 9 Matricule : 2009 8400 010




IRT—— R A e =

SHAREHOLDER S EQUHY AS AT 31 i12!2010 7 1 59 253 123 41 1

| DIVIDENDS DISTRIBUTION AS AT 23!04!2011 . ‘ \'651 OOU )

E e v o e S SO — § irtesmieesies woeraeseIon

| RESULT FOR THE FINANCIAL YEAR 2011 | (1.453.057 43)

foe R T—— - — e
I SI-IAREHOLDER‘S EQUITY AS AT 31112!2011 57.149.085,98 !

Allocation of profit & loss

The Board suggests to allocate the result for the financial year ended on December 31512011 as follows:

' Result brought forward as at Decamber 31st 2011 (2,975,954.93)
Loss for the financial year ended on December 31st 2011 (1,453,057 43)

! Resul! to be camed forwerd tothe fof!mmng financial year (4,429012.36)

Distribution of dividends

The Board of Directors suggests to the Annual General Meeting that the Company pay EUR 0.02 dividend per ordinary shares eligible to receive dividends for the year
2011 and that it distributes dividends for an amount of EUR 488,250.- on the dividend preference shares equal to 75% of their face value in drawing on the additional
paid-in capital.

The company does nof pay dividends on ordinary shares which are held by the Company and its subsidiaries.

This decision complies with the Directory Board's proposal.

R
For the Board of irectors:,\l‘
M. Gabor VARSZEGI

FOTEX HOLDING S.E. 11
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Net equity reconciliation

The lotal share capital amount is 30,543,933, Eur (in words, "thirty million five hundred and forty three thousand nine hundred and thirty three euros"), divided into
70,723,650 (in words, “seventy million seven hundred and twenty three thousand six hundred and fifty") ordinary shares and 2,000,000 (in words, two millions”)
preferential dividend bearing shares at a nominal value of 0,42 Eur (in words, “forty two") cents each,

A priority dividend share entitles the shareholder o enjoy a dividend. Said dividend cannot exceed 50% of the average yearly stock price of the registered and traded
Fotex shares. A priority share at the same time entitles the holder to receive a minimum dividend which is at least twice the interest rate prevalent at the Central Bank on
ihe first January of a given calendar year. This minimum dividend is fo be calculated based on the nominal share value of EUR 0,42 / pc multiplied by the corresponding
interest rate, This dividend can only be declared and paid if the consolidated financial statements of ihe Fotex Group for the given year, prepared as per IFRS, are
positive ana If the company may pay this sums as per the prevalent Accountancy Laws.

The total sum of the dividend determined for preference dividend cannot excead 30% of the consolidated IFRS profit after taxes minus minority interests.
The shareholder of pririty dividend shares therefore has, no claims for dividends beyond what is payable to these shares decided by the General Meeting.

Pricrily dividend shares in themselves do not entitie the shareholders to vote at General Meetings. if and when the preconditions are fuffilled, advance payment of
dividends should be paid once per year for priority dividend shares.

I the company does not pay dividends in a given year or does not fully pay out the minimum amount afforded to these preferential shares and then in the subsequent
financial business year the company also omits to declare and pay such dividends, then the priority dividend shares are entitled to vote at the next General Meeting with
the same rights any ordinary voting share enjoys. These voting right shall remain valid until such time as the Company has paid all the minimum dividends due in respect
of the dividend-bearing preferred shares.

Fotex Holding SE shares (HUO000096408) are no longer listed on the Budapest Stock Exchange (BSE). Fotex Holding SE, whose shares are registered and traded on
the regulated markel, is registered at 75, Parc d'Activités (L-8308 CAPELLEN) where the Financial Statements and the Consolidaled Financial Statements can be
consulted. Since February 23rd, 2012 the company is quoted at the Luxembourg stock market. The Board of Directors of the Company at the meeting held as of 14
march 2012 has decided on the full fransfer of the Company's shares listed on the Budapest Stock Exchange to the Luxembourg Stock Exchange. The date of transfer
was 30 march 2012, After tfransfering the shares from the Budapest Stock Exchange the shares are traded only on the Luxembourg Stock Exchange.

State of the shareholder’s Equity

The movements in the capital and reserves account are as follows:

2011 Movements during the year 2010
SUBSCRIBEDCAPITAL N 30543.933,00 0 30.543.933,00
SHARE PREMIUMS D 29.267.019,19 (1.589.119,41) 30,856.138,60
RESERVE FOR OWN SHARES - ALLOCATED RESERVES 176712615 1941 | 82000674
PROFIT ORLOSS BROUGHT FORWARD (2.975.954,93) (2.975.954,93) 0
RESULT FOR THE FINANCIAL YEAR o (1.453.067,43) 1,522.897,50 (2.975.954,93)
CAPITAL AND RESERVES - - 57.149.065,98 (2.104.057,43) 60.253,123,41
FOTEX HOLDING S.E. 10
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BALANCE SHEET ACCOUNT AS AT 31/12/2011
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Annual Accounts Helpdesk : [RCSLNr.: B146938 [Matricule : 2009 8400 010
Tel.  :(+352) 26 428-1 [ecor enty date:
Emall : helpdesk@rcsl.lu BALANCE SHEET
Financial year from , 01/01/2011 to ,, 31/12/20114» & EUR )
Fotex Holding
75, Parc d'actlvites
L-8308 Capellen
ASSETS
Financlal year Previous finandlal year
A. Subscribed caplital unpaid ™ o2
I Subscribed capital not called 1 R S -
Il.  Subscribed capital called but not pald 1as _ 106 e
8. Formation expenses o7 10n
C. Fixed assets 100 56.739.569,55 o 58.449.145,80
I Intangible assets i 161986923  ,, _ 1.94224648
1. Costs of research and development " T
2. Concessions, patents, licences, trade marks
and similar rlghts and assets, if they were ws 161986823 .y 1.942.246,48
a) acqulired for valuable consideration and need not be shown
under C.1.3 W 161986923 4 194224648
b) created by the undertaking itseif we o _ o e
3. Goodwill, to the extent that It was acquired for valuable
consideration i ) o
4. Payments on account and Intangible fixed assets under
development 143 o -
Il Tangible assets o 500089073 . 5.094.634,85
1. Land and buildings v 492011740 4.999.857,28
2. Plant and machinery 129 ) woo N
3, Other fixtures and fittings, tools and equipment n 7167333 9477757
4. Payments on account and tangible assets in course
of construction 1 14
lll. Financlal assets s 50.118.809,59 1 _ 51.412.264,47
i. Shares In affillated undertakings 1 48.350.39444 |y 50.489.575,35
2, Loans to affillated undertakings 2 10
3. Shares In undertakings with which the company is linked
by virtue of participating interests o R | S
4. Loans to undertakings with which the company is linked
by virtue of participating Interests a3 o )
5. Investments held as fixed assets s 128900 4 _1.289,00
6. Loans and claims held as fixed assets w o s 92.393.387
7. Own shares or own corporate unlts we 176732615 __E-ZEGEE,;




D. Current assets

A

E. Prepayments

NQYSKMP20120406712192901_001 Page 2/4
|RCSLNr.: B146938 | Matricule : 2009 8400 010 |
Financlal year Pravious financlal year
151 2.856.432,12 152 2.383.465,72
Stocks 151 — M =
1. Raw materials and consumables 55 o 156 -
2, Work and contracts In progress 157 w5
3. Finished goods and goods for resale 150 o
4. Payments on account W N
Debtors W 249100657 _2.157.959,24
1. Trade debtors o 3771830 s 39432,10
a) becoming due and payable after less than one year W 37.718,30 ™ - 3943210
b) becoming due and payable after more than one year 169 ‘__ 1m o )
2, Amounts owed by affiliated undertakings e 1.521.25904 ,,  2.030479,83
a) becoming due and payable after less than one year I} 97075792 1.479.978,71
b) becoming due and payable after more than one year ws 55050112 '550.501,12
3. Amounts owed by undertakings with which the cormpany
Is linked by virtue of participating Interests W _ e )
a) becoming due and payable after less than one year e m o
b) becoming due and payable after more than one year B 2
4, Qther debtors 103 93202923 5 88,047,31
a) becoming due and payable after less than one year ws 44031531 5 _ 88.047,31
b} becoming due and payabie after more than one year W 49171392 W L
Investments W w -
1. Shares in affillated undertakings and in undertakings with
which the company Is linked by virtue of participating
Interests 191 SURSRI - e
2, Own shares or own corporate unlts 193 D — 91 .
3. Other Investments s _ we
Cash at bank and in hand 97 36542555 i 22550648
199 61.233,82 200 2.569,82
TOTAL (ASSETS) ., 59.657.235,49 0 60.835.181,34
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LIABILITIES

A. Capital and reserves
I Subscribed capital
Il.  Share premium and similar premiums
lll. Revaluatlon reserves

IV. Reserves

T
2,
3
4.

Legal reserve

Reserve for own shares

Reserves provided for by the articles of assoclation
Other reserves

V. Profit or loss brought forward
VI, Result for the financlal year
VIl. Interim dividends

Vill, Investment subslidies

IX. Immunised appreciation

B. Subordinated creditors

C. Provisions

1
2.
3

Provlsions for pensions and similar abligations
Provisions for taxatlon
Other provisions

D. Non subordinated debts

I

Debenture loans
a) Convertible loans
I} becoming due and payable after less than one year
I} becoming due and payabie after more than one year
b) Non convertible loans
i) becoming due and payable after less than one year
I becoming due and payable after more than one year
Amounts owed to credIt Institutions
a) becoming due and payable after less than one year
b) becoming due and payable after mare than one year

Payments recelved on account of orders In so far as they
are not shown separately as deductions from stocks

a) becomlng due and payable after less than one year

b) becoming due and payable after more than one year
Trade creditors

a) becoming due and payable after less than one year

b) becoming due and payable after more than one year

bF

m

o

(A %)

39

W

61

%

3%

kY

sy

Financlal year

Previous financlal year

£

57,149.065,98 w2 59.253.123.41
30,543.833,00 . 3054393300
29.267.019.19 30.856.138,60
304
1.767.126,15 __829.006,74
— Mz e
176712615 82900674
—— 1o
-— —_ L — >
-2975.954,93 S
_ 7145305743 297595493
—_— . 325 —— -
— s —_—
—— e ———— — 38 N — -—
330
41,110,04 m 22.295,00
e —— —— 0 —_—
_ 4111008 g _22.295.00
ELL
2.325.169,83 0 1.337.617,03
— el m _— S—
an —
—_—— Hs —
— e — B —e
—_— — 50 —_—
RIS m— —— 12 ——
R - — ah — ——ee
- —_— 356 _—— —
———— 30 —_—— N—
—~ 80 _ —_—
T R—— - o2 N——
— — — 361 —_— .
— —— 364 ———— e
9913165 4 1172672
9913165 5 1172672
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i

Bills of exchange payable
a) becoming due and payable after less than one year
b) becoming due and payable after more than one year
Amounts owed to affiliated undertakings
2) becoming due and payable after less than one year
b) becoming due and payable after more than one year

Amounts owed to undertakings with which the company
is linked by virtue of particlpating interests

a) becoming due and payable after less than one year
b) becoming due and payable after more than one year
Tax and social security
a) Tax
b) Soclal securlty
Other creditors
a) becoming due and payable after less than one year
b) becoming due and payable after more than one year

E. Deferred Income

TOTAL (LIABILITIES)

Financial year Prevlous financlal year
— e e - _ - -
I o e
206151720 sy 1.142,087,70
206151720 4, 1.142.087,70
———— — 384 — — .
—_—— —_— R — 86 _ —_—
S R s ——
e — 90 e = = = - .
9.869,00 ., 26.056,32
7.352,90 W __24938,58
251610 s 1774
15465198 . 15774629
15465198 _157.746.29
e ——i 402 e T
141.889,64 ol 222.145,90
59.657.23549 iy 60.835.181,34
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PROFIT AND LOSS ACCOUNT FROM 01/01/2011 TO 31/12/2011
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Annual Accounts Helpdesk : [RcsLAr.: B146938 [ Matricule : 2009 o000 |
CDF entry date :
Tel.  :(+352) 26 426-1 —_— |
Emall :helpdesk@resl.lu PROFIT AND LOSS ACCOUNT

Financial year from , 01/01/2011 to ., 31/12/2011 i o EUR )

Fotex Holding

75, Parc d'activités
L-8308 Capellen

A. CHARGES
Financlal year Previous financlal year
1. Raw materials and consumables 601 w2
2, Other external charges a0l 75471626 . 621.077,88
3, Staffcosts s 160.502,84 606 130.608,99
a) Wages and salarles W 14595422 @ _ 117.246,90
b) Soclal security costs w0 14.54862 oo 1336209
€) Soclal security costs relating to pensions ot _ oz -
d) Other soclal security costs o e
4, Value adjustments s 416.883,20 .. 413,585,33
a) on formation expenses and on tanglble and Intangible fixed
assets ar _ A1687234 . 413.585,33
b) on elements of current assets a9 — 1086 a0 N
5. Other operating charges ) 450.453.55  ,;; 455.632,61
6. Value adjustments and falr value adjustments on
financlal fixed assets s 79961091 ., 2.362.423,35
7. Value ad]ustments and fair value adjustments on
flnancial current assets, Loss on disposal of transferable
sacurities % 826
B. Interest payable and similar charges 527 21599717 . 115.112,30
a) concerning affiliated undertakings . 17429344 w, 78.096,14
b) ather Interest payable and similar charges @ A70373 _ 37.016.16
9. Extraordinary charges s a2
10.Tax on profit or loss aas 157500 4
11. Other taxes not included in the previous caption = 1881504 . 22.295,00
12.Profit for the financial yaar i 000 .. 0,00
TOTAL CHARGES 2.818.553,97 542 4.120.735,46
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B. INCOME

1. Netturnover

2, Change In Inventorles of finished goods and of work
and contracts In progress

3. Fixed assets under development

4. Reversal of value adjustments

a} onformatlon expenses and on tangible and intangible fixed
assets

b) on elements of current assets

5. Other operating income

6. Income from financlel fixed assats
a) derived from afflliated undertakings
b) other Income from participating Interests

7. Income from financlal current assets
a) derlved from afflliated undertakings
b) otherIncome

8. Other Interests and other financlal Income
a) derived from afflllated undertakings

b) otherinterest receivable and similarincome

9. Extraordinary income

10. Loss for the financial year

TOTAL INCOME

03

5

707

731

733

LEL]

m

Financialyear

1.004.265,78

oz

Previous financial year

1.001.025,48

708

8.952,71

12

T4

241991

6212658

3268764 o
2943894 o .
143

e (1] o . .

— 724 - P
20375147 141,335,14
176.89086 11 10632117

2686061 3501397
8640000 s

1.453.057,43 ng 2975.954,93
281855397 4.120.735 46




FOTER

HOLDING SE PUBLIC COMPANY LIMITED BY SHARES

NOTES ON THE ACCOUNTS OF FINANCIAL STATEMENT ON 31/12/2011

1. Intangible assets (Assets C.l.)

The movements of the year are as follows:

DESCRIPTION FIXED ASSET DEPRECIATION

NET VALUE

Deserion Asq, Date % wieott | 3201t 10172011 ; 3122011
B | L . _ .
Trade Mark concessions * FOTEX" : a4 | risasason| - T‘ ; 774454800 |  sB03se3s2 | azpesime| - 6.126.535,34 1618.112,66
,O‘r“dg Mark corcessions " FOTEX" ~renewal | son0m001 | 1084 . | 7s007| - 75097 : 6440 | - 64,40 686,57
years | M-
| |
Intellectual Property "www fotex hu' ‘ 33 1.869,00 | I - 1.8689,00 1.869,00 - 1.889,00
Securilies Registy Program w00 | 33 1699,00 | I . 1,699,00 169900 ; : 1689,00 |
! | i - ——— ——
EU Trade Mark "FOTEX" 10022011 | 10% I | 1200 - 118200 . 1200 | - 12,00 107000
|
, | B [ SN
TOTAL . [ 774823800 | 193297 ! ; 77506897 | 580747152 |  3mamaz 813029874 | 1619.868,23
| .y :

The basis for recegnition of the Trade Mark concessions ‘Fotex” as an intangible asset consists of the fact that since its incorporation in 1984, the Company is well known
and has a good reputation. In 1890, in connection with the transformation of the Company to an Rt. {public limited company) and associated to an increase in share
capital, the “Fotex” name has been valued by an independent appraiser. The gross value of “Fotex" name is amounting to 2.05 billion HUF, which is equivalent to EUR 7.7
million,

‘Fotex’ name has been recognized as an asset to be in line with the regulations of Hungarian GAAP. Mareover, since February 10, 2011 “Fotex” name has been
registered not only in Hungary but in the EU also.

Since this "Fotex” name can serve Ihe best interest of the company for a long time and is a well-known name, it has been amortized over 24 years.

FOTEX HOLDING S.E, 14
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2. Tangible assets (Assets C.II.)

The movements of the year are as follows:

DESCRIPTION FIXED ASSET DEPRECIATION

' ' NET VALUE
Description Acq. Dale % 10172011 + : 311252011 10172011 + : 311122011
] i ) ' T }
Real estate and | + i i ]
o —— 5.552.086,00 ‘ | sss2oe800 5§52.228,72 | 0,639,88 622.868,60 920.217,40
I . i | | i
Budatrs Ground 10891 | 1.437.899,00 { 1437.899,00 | : l - : 1.437.899,00 |
| | | 1 b —
Agaid groing 610100 ‘ 556.666,00 . | ssosee00 ! - 3 - £56.689,00 I
| ‘ | | | | ]
Agard ground dressing reom bullding 61000 ‘ 25.504,00 | | 25504,00 | . - . 25.504,00 ‘
} { | } |
| |
} 1 | l — |
Building Agard 2 1.807.301,00 | 1.807.301,00 326.760,39 | 36.146,02 362 906,41 1.444,394,59 [
{ { . —— — i - — - —
Playing-field Agard [ | 2 683.590,00 683.590,00 63.807,22 1367100 7757902 606.010,98 |
| = = _ il
Other buildings Budatrs 2 503.602,00 | 503.602,00 116.780,08 10.072.04 126.852,12 376.749,88 |
Cler buildings Agard | 2 198.458,00 198.458,00 34 370,66 3.969,16 3828982 160,168,168 |
|
| | ) I W
related property rights Agard ' 2 | 325300 | 3.263,00 | 386,67 65,06 451,73 280127
+ + I . + + e - - — — i
Dressing room building in Gardony 10/10/08 | 2 | 9575000 | 435.790.00 10.073,70 £.715,80 16,789,50 319.000,50 |
| { | ! . .
! |
| - | | |
Hardware 3.254,00 . . 3.254,00 2.937,88 | 316,12 325400 |
1
] } | ! ! |
Car 230210 | 113,940,681 . . 113.940,61 19.479,16 27882 | - 42.267,28 | 7167332 |
i i | i
|| ! | . !
TOTAL | | 5.669,280,61 | . | 566928061 | STABASTE | 9AT4412 [ £68.389,88 5000,890,73 |
FOTEX HOLDING S.E, 15
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3. Financial assets (Assets C.lIl.)

The movements of the year are as follows:

DESCRIPTION FIXED ASSET DEPRECIATION

| NET VALUE
Descnption % 1O12011 + 212011 o1 | . | awizeon
I pcrie :g'g""‘“‘“ | s . ‘ 174285453 | 56130.326,64 2 R ——— JPT —— l 48.350.384,44
Kerawil Rt ! 100 ‘ 150795200 . : 3.507.962,00 350796200 | . : 3507 962,00 : g ‘
Primo Zrt 0 ‘ . - i . . t . r
Europrizma Lt 0 223621.00 22362100 - 84051.00 | - 8405100 | ‘ . ‘
Folexnet Kit | 55 | 1.079.758,70. 1.079.758.70 1.069.354,09 ‘ -. ) - : 1.069.354,09 } 10.404 61 ‘
I S 100 532 055,00 ! | . 832.055,00 404 276,62 \ 188.302,53 o - f 532 669,15 ‘ 239.385,85 ;
| Hungaroton Music Zi ' 49,21 | 1,943 550,00 ‘ | . 943 55;00- 143095&.00} 43 4&1,; [ - ; 147443915 ‘ 469.110,85
Hungaroton Recerds KR . 8,98 | s.792183,nn: i 151923353 272945 47 3?3_517.00; 4454153 316715,13 101.443.4@1 171 50607
Keringatian Kft 9541 : 3777897347 | 2 I ; 27.779.973,47 | . . ‘ o} 271997347
I 1 | == | [— I )
Sigma Kt 7508 ! 178 304,00 | g 178.304,00 | oasesas | . J 23188823 154 415,77
Upington Investments Sarl ‘ 100 | 17.925.209,00 - - ‘ 17.826.209,00 - - _i - - ‘ - 17.926.209,00 (
Saekhely ki 99,12 ‘ 270 846,00 | ; 270846,00 ; . , . . ! 270.846,00 |
Balalon Boloigyarkh | 106 2236721,00 i : ; 233 721.; a 513.369.11 496.789.07 N 1.010:178,18 1.328 542,62
A ! 12678,00 ‘ . ; 12.878,00 11.589,00 | ‘ ) ﬁ.sasm 1.288,00
. ! | . | —
Invesiments ' - 287800 | . . 12678,00 1158900 | : . 11.568,00 1.269,00 |
| | | | |
G i I 82.393,38 : 9239338 | : : - g . ‘
Loans lo sharehoiders ‘ | [ - i ‘
(preferential dividend 25 050,00 a 25.050,00 s 2 - 5 . R
beanng shares) ! ! | ! 1 | ‘
wmiya/ il ‘ §7 343,38 : 67.343,36 - |
| 4 3 {
?:f;;{';f:n‘i’{s"“’" | . 32800674 | 93041941 | . 1.767.126,15 . . o . 1.767.126,15 |
Qw shares | B29.005.74 | 930.119,91 . 1.767.126,15 . [ - - . 1.767.126,15 !
TOTAL ' {7 50.807.461,20 m.m,«i 1.835.247.91 57.810.392,79 i 7.335.1!6.:2? 787.002,51 400.766,13 TSN | 50.118.809,59
On May 17, 2011, the Company sold 50% of the shares owned in the company Hungaroton Records Kft resulting in a realized less value of 2.518,00 Eur,
FOTEX HOLDING S.E. 16
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On August 8, 2011, the Company sold 100% of the shares in the Company Europrizma Kt to the Company MTK Budapest Zr. resulting in a capital gain of 29.438,94
Eur.
We refer to point 13 for more detailed information regarding the subsidiaries.

4. State of Loans granted to the Directors

01/01/2011 67.343,38
Variation (67.343,38)
INM22011

5. State of Own Shares

Direclly own shares (ordinary shares and preferential dividend bearing shares)

Quantityipcs ' Nominal value Recorded value
01012011 | 758.659,00 1.04 ' 318.636.78 829.006,74
311212011 1.575.635,00 i 661.766,70 . 1.767.126,15

The Company purchased during the year 2011 own shares for an amount of 938.119,41 Eur included in the Financial Assets in the Balance Sheet.
The Company has created a non-distributable reserve included in the caption “Allocated reserves® for an amount of 1.767.126,15 Eur.
The company holds own shares split up as follows:

450.000 preferential dividend bearing shares ;
1,125.635 ordinary shares.

\ndirectly cwn shares (ordinary shares)

The company Upington Investments Sarl holds 12,43% of Fotex Holding S.E.' shares ;
The company Keringallan Kft holds 0,069% of Fotex Holding S.E.' shares ;
The company Proprimo Kft holds 1,69% of Fotex Holding S.E." shares.

Nominal value

Quantitylpcs

01f‘01.’2011 10.323.890,00 14,20 4.336.033,80
Jn2z2011 10.323.890,00 14,20 4.336.033,80
FOTEX HOLDING S.E. 1 17
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DCirectly and indirectly own shares

Quantity/pcs Nominal value
01/01/2011 11.082.549,00 15,24 | 4,654 .670,58
311212011 11.899.525,00 16,36 | 4.997.800,50

6. Debtors (Assets D.II.)
Debtars are mainly composed by:

After one year and within 5
years

Within one year After more than 5 years

39.432,10 |

Trade debtors Z 37.718,20 .

i 2.030.479,83 |

Amounts owed by affiliated undertakings ‘ 970.767,92 [ 550.501,12 : |
! 1
1 I 1

Other debtors ;‘ 440.315,31 491.713,92 } . | 88.047.31 “

The opening balance of other receivables increased by 843.981,92 Eur from 88.047,31 Eur to 932.029.23 Eur compared to the audited financial statements of Fotex
Holding SE in 2010. The reason for this is the reclassification of the loan to the company Primo Zrt fram the caption loans to intercompanies to other receivables and the
amount of 169.008,94 Eur to be received, resuiting of the sale of the subsidiary "Europrizma KFt'.

A receivable amount of 481.281,74 Eur was reclassified from “Trade debtors” to *Amaunts owed by affiliated undertakings” in 2010.

7. Prepayments and accrued income / accruals and deferred income (Assets E ./ Liabilities E]

The prepayments and accrued income and accrual and deferred charges are as follows:

“

ASSETS
Propaid costs lo tdher companies 8.767.65 2.569,82
Accrued income 52.466,17 0,00
TOTAL 61.233,82 2.569,82

FOTEX HOLDING S.E.
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LIABILITIES
Acerued Charges 141.277,59 221.527.08
; it f 112.500,00 90.000,00
0 15.750,00
10.000,00 5.000,00
11.542,50 11,460,682
522332 8.070,83
0 69.129,55
201177 2.115,88
Deferrod Income 612,05 618,82
TOTAL 141,889,64 222.145,90

8. Tax

The company is submitied to a corperate tax on its net profit whose rate is set to 31,05%,

The company has entered in a tax consolidation regime with the company Upington Investments S.a 1. as per the article 164 bis LIT as of 01/01/2010.

Since 4% June 2009, the company has accumulated some fiscal loss and that has been increased during the year 2011. Therefore the Company will not be subject to
corporate income tax and municipal business tax for the fiscal year 2011.

The detail of the tax losses carried forward is as follows:

e 2009 - 23.565,32 Eur
e 2010: -3.158.527 45 Eur
o 2011 -2.757 910,01 Eur
e Tofal -5.941.002,82 Eur

Itis also charged to the company a Net Wealth 1ax estimated on net asset value as of 1 January, reduced by the value of substantial participations.

2010 Nel Weaith tax accrual 22.295,00 22.295,00
2011Nel Wealth lax accrual 18.815,04
TOTAL 41.110,04 22.295,00

FOTEX HOLDING S.E.
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9. Non subordinated debts (Liabilities D.)

Amounts due and payable for the accounts shown under “Non subordinated debts” are as follows:

After one year and within 5

sars After more than 5 years 2010

Within one year

11.726,72 |

Trade creditors ' 99.131,65 ]
y . [ ' 1.142.087,70
Amounts owed to affiliated undertakings 2.061.517,20 \
Tax and social security ' 9.869,00 l : 26,056,32
Other creditors ‘ 154.851,98 [ 157.746,29 ‘

10. Audit fees

The tolal amount of fees for the statutery and consolidated accounts of the company is as follows:

127.500,00 105.000,00

Audit fees

11. Directors fees

The directors' fees are in relation to the management of the company only. The amounts of directors' fees are as follows.

Director fees 330.877,38 Y 436.973,26

12, Out of balance rights and engagements

The company concluded a guarantee’s contract in which the company veuches for the loans made by the company Upington Investments Sarl to the company Ajka
Kristaly Uvegipari Kft for the following amounts ;

2.696.332,20 Usd
1.115.269,22 Eur

FOTEX HOLDING S.E, 20
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The company Ajka Kristaly Uvegipari Kft is having liquidity cifficulties. Ajka Kristaly Kft received delay in payment for the liabilifies determined in the solvency agreement
signed on 26 October 2009, Fotex Holding SE management estimates that the refund to the group companies will be possible as from 2013, as a consequence, did not
book any provision as at 31.12.2011".

13. Information on subsidiaries

Name of the éubsidiary N° ordre Address Country
1 ' Nagy Jeno u.12
Fotex Cosmetics Kft | Hungary
I 1126 Budapest [
Currency: HUF
Capital 230 550 000
Equity 76.380.000
Turmover 198.768.000
Result 2011 - - «4255.000 i
Average of Employees 13 -
| Percentage of Shareholding 100

Name of the subsidiary '  Address
| Reitter ., u, 3949 ‘
Hungaroton Music Zrt 3 [ Hungary
[ 1135 Budapest
i Currency; | . HUF
! Capital 127.200.000
Equity 148.748.000 |
Tumover o 33.270.000 |
Result 2011 -6561.231
. Average of Employees __ 3
Percentage of Shareholding * 99,21 %
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n

Ownership structure:
Fotex Holding S.E 126.200.000 99,21 %

MNV /Magyar allam/ 1.000.000 0,79%

EMal'ma of the subsidiary N° ordre Address Country

Rottenbiller u. 47

|
Hungaroton Records 4 | Hungary
1071 Budapest
Currency: HUF { |
T i
Capital { 452.000.000 |
| Equity 600.805.506 |
Tumover 553.235.521
Result 2011 -67.892.034
_ |
Average of Employees 1|
Percentage of Sharehalding * 8,98 %
* Dwnership struciure;
Fotex Holding S.E 40.600.000 8,98 %
Upington Invesiments  226.000.000 50,00 %
Hungaroton Music Zrt 103.420 .000 22,88 %
Keringatlan Kft 71.580.000 15,84 %
Primé Znt 10.400.000 2,30 %
452.000 .000 100 %
FOTEX HOLDING S.E. 22
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Name of the subsidiary ' N° ordre

Keringatlan Kft 5

Currency:
Capial
Equity

Tumaover

Result 2011
Average of Employees
Percentage of Shareholding *

Long Term Debts Amount (> 5 years)
* Ownership structure;

Fotex Holding SE 95,409 %

Proprietary 0,004 %
Polgari Ingatlan 0,013 %
individual 4,574 %

FOTEX HOLDING S.E.

75, Parc d'Activités

L-8308 CAPELLEN (Grand Ducheé de Luxembourg)
Tel. 1 +352 95 05 74

Fax ; +352 9591 11

Address
Nagy Jeno Utca 12
1126 Budapest

Hungary

HUF
5.474.900.000

22.026.031.151

5576.639.976 |

1.571.140.357

26 persons

414772744
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Name of the subsidiary

Fatexnet Kft

Currency:
Capltal

l Equity

| Tumover

. Result 2011

l Average of Employees
Percentage of Shareholding *

Long Term Debis Amount (> 5 years)

* Qwnership siructure:
Fotex Holding SE
Proprimd Kft.
Keringatlan Kift.
Folex Cosmetics Kft.
Folex Ingatlanfejleszio és Karbantartd Kit.
Hungareton Records K.
Plaza-Park Kfi.
SIGMA K.

Tolal:

FOTEX HOLDING S.E.
75, Parc d'Activités

L-8308 CAPELLEN (Grand Duché de Luxembourg)

Tel. : +352 95 05 74
Fax :+352 9591 11

Address

Nagy Jend U.12

| 1126 Budapest

5.50%
10,83%
50,09%

4,68%
10.83%
11.65%

1,56%

4,86%

100,00%

Hungary

= _ |
HUF |

10900

63.080
298.541 |
44618
19

5.50%
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Name of the s'ubsidlary

| Sigma Kt

Currency:
Capital
| Equity
Tumover
Result 2011
Average of Employees

Percentage of Shareholding *

* Ownership structure:

Fotex Holding SE. 75,056%

Gyobrfty Csabané  24,95%

Name of the subsidiary

| Upington Investments Sarl

Currency:
| Capital

; Equity

Tumover

Result 2011

Average of Employees

Percentage of Shareholding

FOTEX HOLDING S.E.
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Address

Nagy Jenou. 12
Hungary
1126 Budapest

HUF
26.650.000
62.189.000
73.756.000

1.559.000
G

75,06%

Address

Luxembourg

75, Parc d'activités l
8308 Capellen [

_ EUR
12.500,00
33.078.062,96 .
| 11.542,99 |
! - -2.186.425,27 |
_ .

100%
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Name of lhe subsidiary

Szekhely Kft

Currency:

Capital

Equity

Tumover

Result 2011

Average of Employees

Percentage of Shareholding *

* Qwnership structure:

Fotex Holding SE 99,12 %

Individual 0,88 %

FOTEX HOLDING S.E.

75, Parc d'Activités

L-8308 CAPELLEN (Grand Duché de Luxembourg)
Tel.: +352 95 05 74

Fax:+352 9591 11

Hungary

HUF
22.800.000 |
276.714.000
712379000 |
187773000 |

35

98,12% |
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Name of the subsidiary N° ordre Address
. 7 Hazgyari U.4
Balaton Butor Kft 10 i — Hungary
8200 Veszprém

Currency: N HUF
Capital 350.860.000
Equity 418.727.350
Tumover . _ 713.682.995
Result 2011 _ - -87.463.246
Average of Employees N B 103,67 :
Percentage of Shareholding * 100%

14. Related parties transactions
In 2010 the following companies were taken into account as related parties:

- Blackburn International Inc. (Blackburn)

= Blackburn International S.4.11. (Blackburn International Luxembourg)
- Fotex Ingatlan Kft

s Plaza Park Kit

In 2011 the following companies were taken into account as related parties:

- Blackburn International Inc. (Blackburn)

- Blackburn International S.4.1l, (Blackburn International Luxembourg)
Fotex Ingatlan Kft
Plaza Park Kit

On 1 July 2011, the Group purchased 100% of the shares of Plaza Park Kft. Therefore, Plaza Park had been recognised as a related party up to 30 June 2011 and has
been a Fotex Group member since 1 July 2011,

In 2011, Bfackburn International Inc. invoiced 130,899 Eur (2010: 116,620 Eur) for aircraft usage.

15. Net turnover (Income B. 1.)

The Company has the following revenue mainstreams:
- Name wearing service: Fotex Holding SE ensures to use “Fotex” for a regular fee
- Revenue from recharged services: Some services are purchased centrally by Fotex Holding SE for the whole group and afterwards these services are
recharged to those companies who actually used that service.
- Property management fee: Fotex Holding SE gives guidance in the fields of property management to those subsidiaries, wha requires it, for a regular fee

The company has revenue from some other aclivities also but these are not significant.
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The net lurnover is broken down by category of activity as follows:

Property management fee revenue 176.620,94 17,59 131.238,48 ! 13,11
Commision fee revenue 3.369.24 0,33 17.724 51 | 177
License fee revenue 23.085,67 . 2,30 23.101.47 ‘ 23
Guarantee fee revenue 25.326,30 ’ 2,52 25.288,95 | 253 |
i | {
| Revenue from recharged services 62.952,53 ‘ 6,27 101.220,00 10,11
Name wearing fee revenue ] 77‘12.921.107 i 70,99 702.452,07 7017

16. Reclassifications in the 2010 profit and loss account
As from January 1, 2011, the Luxembourg Standard Chari of Accounts came into force. In order to ensure a comparison between the 2010 and 2011 figures of the annual
accounts, an amount of 350,- Eur (Chamber of Commerce subscription fee) has been reclassified from *Tax on profit or loss” to “other external charges” caption and an

amount of 11.480,35 Eur (bank fees) from the “interest payable and similar charges” to the "other external charges' caption. The 2010 profit and loss account has
consequently been medified.

17. Staff
The number of salaried personnel in average during the year is one, for the category of full-time employee {2010: one full-time employee).

Staff costs for the financial year are broken down as follows:

Wages and salaries [ 145.954,22 117.246,90
Social security costs accruing by reference to wages and salaries 14.548,62 13.362,09
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